Global Telecom

Cairo, Octoberl8, 2018

To:  Mrs. Heba Elserafy
Director Disclosure Department
Egyptian Exchange

Dear Madame,

As per the request of the Financial Regulatory
Authority, please find attached parts of a letter
received from certain minority sharcholders of
the company that relates to an evaluation made
upon their request of certain assets of the
company.

Yours sincerely,

Signature:

Noha Agaiby
Head of Investors Relations
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We, as minority investors in Global Sl dusls 4S 5 8 LY ealie (e Lilioay
Telecom  Holding  (‘GTH’)  representing i "(iil 8 A" o 2 Led Lol JLadly) dcaisl
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It is our hope that in sharing our own
third party valuation report with the Board, that
our views and concerns are made clear and all
relevant information is made public. This step
will also allow all interested parties to freely
trade GTH shares. We strongly urge the Board
to disseminate this letter and our accompanying
third party valuation report to the Financial
Regulatory Authority and the Egyptian Exchange
so that it can be viewed by all investors, current
and prospective. As previously stated, it is our
continued hope and desire to reach a fair and
equitable outcome for all parties, and not one
that only seeks to suppress the valuation of GTH
for the benefit of the controlling shareholder.

In the spirit of full transparency, we attach
the third party comprehensive valuation analysis
of GTH’s Pakistani and Bangladeshi operations,
completed prior to the recently withdrawn offer.
This analysis was mandated by the minority
investors and prepared by New Street Capital
Markets (‘NSCM’), one of the foremost and
renowned research firms specializing in
Telecommunications Services companies. The
valuation report incorporates continued currency
devaluation of both the Pakistani Rupee and
Bangladeshi Taka (pages 37 and 42,
respectively). We attach the NSCM report for
your review and summarize the findings as
follows:

 Key conclusion:
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NSCM values GTH stake's in Bangladesh,
Pakistan and Mobilink Microfinance ' Bank
(‘MFB’) at US$3.6bn, a 42% premium to the
recently withdrawn VEON offer.

o Offer summary:

The recently withdrawn  VEON  offer
(US$2.55bn) valued the assets for sale at 4.6x
2018 EV/EBITDA. Excluding NSCM’s value for
the MFB asset, the offer valued the telco assets
at an implied valuation of 4.2x 2018 EV/EBITDA.
Additionally, a disposal of GTH’s Pakistan tower
assets would see that multiple fall to 3.9x 2018
EV/EBITDA, and then to 3.5x 2018 EV/EBITDA
if successful in selling Bangladesh towers too.
Adjusting for tower disposals is relevant given
VEON'’s ‘asset-light’ strategy.

¢ Comparable M&A multiples:

A review of M&A in EM cellular suggests a
median multiple of 6.0x LTM EV/EBITDA,
whereas for frontier markets, the multiple falls to
5.6x. As a result, the EV/EBITDA multiple range
of 3.5x to 4.6x for the most recently withdrawn
VEON offer was at a material discount to other
comparable M&A transactions. Similarly, on
2018 EV/OpFCF multiples, that VEON offer
implied a multiple of 8.2x, a significant discount
compared to EM cellular market multiples of
14.5x.

e NSCM valuation:

The NSCM telco valuation (DCF driven)
suggests a 2018 EV/EBITDA multiple of 5.6x, in-
line with other frontier market telco M&A
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multiples. On a 2018 EV/OpFCF basis, the
NSCM valuation implies a 10.2x multiple — 10%
below the recent Vodacom/Safaricom
transaction multiple of 11.3x.

+ Pakistan and Bangladesh telco assets:

A detailed bottom-up analysis of pricing in both
markets suggest data is amongst the most
affordable globally — yet usage remains low. We
believe this will change as network investment
ramps up. For the Pakistan asset, being the
number 1 player in the 6th most populous nation
makes the asset very attractive with synergies
from the recent merger still be to materialized.
The Bangladesh asset has  struggled
operationally, but now its spectrum position is
the best of all operators, allowing it to invest
more efficiently and gain back share. Recent
regulatory changes (MTR/voice floors) suggests
a near-term recovery is gaining traction.

e MFB valued at US$370mn:

This is calculated using recent Alipay/Telenor
multiple on a P/B basis. MFB is a key player in
Pakistan’'s microfinance lending and branchless
banking industries. The branchless banking
industry in Pakistan is in its infancy, and MFB’s
growth in net assets of >100% suggests
significant  value accretion. The recent
acquisition of Telenor's Microfinance Bank by
Alipay provides an indication of what the asset is
worth.
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We hope for and await a serious proposal from (udas (e gas 718 Hlin Jabb ild (i Lo e el
the GTH Board and VEON in the hopes of i I Joagill Jal o ollyg e 4S50 5 A< 180 5,10
finding a resolution that is both transparent and REARVAY arad Al 5 Gilaty! e st
fair for all parties.
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