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Established pursuant to the proviFoTEw
Law 95/1992
Head OFfice: Nile City Towers, South Tawer, 25 Floor
2005A Cornish EI Nil
Ramiet Beaulac - 11221 — Cairo, Egypl
Autharized Capital: EGP 22 blion
Issuad Capital: EGP 2,203,190,060.40
{fully pald}
Number of Issued Shares: 5,245,690,620
tommerclal register number: 394061 Catro

embe

On Wednesday, 26" of September 2018 at 2:30 pm, the
Company’s Board of Directors meeling was held by
physical attendance in Lhe company premises at 2005A
Comniche Eb NI, Nile City Towers, South Tower, 25™ flaor,
Ramiet Boulac, Cairo under the chairmanship of Eng. Akil
Beshir, Vice Chalrman, upon his invitation. The Board
meeting was attended by the following members of the
Board of Directors:

Eng. Akil Hamed Bashlr -
Chatrman {independent);
Eng. Tamer Mokhtar Ahmed El Mahdi - Managing
Director, In his own capaclty and on behalf of Eng.
Neguly Onsi Naguib Sawirls - Execulive Chairman;
Mr. Ayman Mohamed El Tayeb Solimen - Non-
Executive Expart Board Member, In his own capacily
and on behalf of Eng. Iskandar Shalaby Nagulb Rizk
Shalaby - Non-Executive Board Member;

pr. Sameh Youssef El Torgoman - Non-Executive
Expert Board Member;

Mr. Ashraf Abdel Tawab Abdel Razek Salman, Non-
Executive Expert Board Member {independent),;
Mr. Mohamed Hamdan Mahmoud Ashmawy = Non-
Executive board member; and

Mr. Oussama Danlel

Non-Exacutive Vice

s - Executive Board
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| Having satisfled the legal quorum as per the Company's
Artlcles of Assoctation, the meeting was considered volld,

Mss. Mennat Allah Medhiat Mohamed was appoinied a5
Secretary of the Board and the attendees approved such
appointment.

Mr. Khalid Ellatcy — CFQ, M. Hatim El Gammal - Mergers
£ Acquisitions and Business Development Officer and Mr.
$herlf Sadek - Finance Director atiended the meeting.

At the beginning, the Vice Chalrman welcomed the Board
Members.

The Goard of Directors then reviewed, discussed and
voted on the reeting’s agenda as follows:

1. Review and discuss the actions and procedures
undertaken with raspect to studying the potential
acquisition of Nile Sugar Company In light of the
meetings and negotiations carried out by Mr. Akl
Beshir and Mr. Tamer El Mahdi with the
represenlatives of the Sellers and the Management of
Nile Sugar in addilion to the presentation made by
the representatives of Nile Sugar.

In accordance with the Qoard of Direclots’ resolutlon
dated September 20%, 2018 rogarding the preliminary
approval to acquire 100% of Nile Sugar S.AE. as per the
Company’s new straiegy and the delegation of Eng. Akl
Hamed Bashir, Vice Chairman, Joinlly with either Mr.
Tamer €l Mahdl, Managing Director, or My, Khalid Ellaicy,
CFO or any person or persons delegated by the Vice
Chairman, to negotiate with the Sellers of Nile Sugar to
explore the possibility of the acqulsition and itsterms and
conditlons;

Whereas, Eng. Akll Seshir and Eng. Tamer El Mahdi have
met and discussed with the Management of Nile Sugar
certain technical, linancial and productivity aspects which
proved to be positive in relation lo the possibility of
expansion in productivity and Increase in sales.
Accordingly, Eng. Beshle and Eng. Tamer £l Matuli have
invited the Management of Nlle Sugar to make 2
comprehensive presentation on Nile Sugar to the Board
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Whereas, the Board members internally discussed the
technical, financial and productivity aspects of Nile Sugar
In light of the presentation and explanations made by the
representatives of the latter;

Therefore, te Board decided the following:
Elrst resolution:

The Independent Boasrd members (the related and
executlve Board members abstalning) unanimously
resolved (o proceed with studying and negatiating the
potential full acquisition of the shara capital of Nile Sugar
Comgany.

2. Revisw and discuss the fee proposals presented by
two Independent Financisl Advisors (“IFA"} and
appolnt an IFA firm o carry out the valuation of Nile
Sugar,

Second resolution;

The independent Board members (the refated and
executive Board members abstaining) uwnanimously
resolved 1o appolnt BDO Keys Financlal Consulting as the
IFA Firm 10 carry out the valuation of Nile Sugar and
present an IFA valuation report to the Board of Directors
in accordance with the EGX Listing Rufes. Moreover, the
independent Board members  delegaled the
management to appoint a competent Legal Advisor lo
conduc! a legal due dlligence and present a legal oplnion
on the procedures of the acquisition of the entire share
capltal of Nile Sugar.

At the end of the meeting, the Board resolved to delegate
Mr. Mostafa Mamdouh Abdel Razek, Mr. Sherif Maher
Samy, Mr. Gamal Gamil El Sayed Mahmoud, Mr. Ashraf
Hassan Zaki Ellbrachy, Mr. Mostafa Mohamed Gaber
Mohamed Eishalel, Mr. Halem Hassan Tolba Mohamed
and Mr. Mostafa Sald Aly Mohamed jointly or severally o
undertake all required procedures to ratify and receive
these minutes from the Egyptian Financlal Supervisory
Authority.

In witness whereof, the undersigned have executed this
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Tel: 202 1303 O BOO Keys Financial Consulling S.A.L.
O +101 1318 0%5) ¥, Waeki £1 Wile St.
Faxz 2301 3301 2222 Hohandesyn, Glza

wyw.bdo.com.ey Calin, Egypl
P.Q.Box. 110117655

30 September 2018

Eng. Tamer El Mahdi

Group CEQ

Orascom Investment Holding 5.A.E,
2005A Nite City Towers, Cornish 1 Nile,
Cairo, Egypt

Dear Eng. E1 Mahdl,

RE; QRASCOM INVESTMENT HOLDING $,AE - TRANSACTION ADVISORY SERVICES

Reference to the above mentioned subject, and your esteemed company's kind
acceptance for ow proposal dated 27 September 2018, please find hereunder our
engagement terms to canry out the professional services with respect to the Valvation

study required.
SCOPE OF WORK

Based on our understanding of the ohfective of the engagement and our experience with
simiilar engagements regarding the nature and characteristics of the business, our scope
will entail the valuation of the target to determine the falr value per share of the target
as at the latest Audited financlal statements. The most appropriate/relevant approaches
are discounited cash flow & Market multipliers, Such report will be used for the purpose
of Issulng an Independent Financlal Advisor (IFA) vatuation report for the target. It's
worth mentloning that the valuation results will be discussed with the target's Auditor to
fssue the final report, Detailed explanation of the vatuation methodologles had been
Included in our proposal dated 17 September 2018.

FEES

Our fees are charged on the basls of time occupled and expanses Incurred having
regard to the degree of respansibility Invoilved and the experfence and skill required,

i SCOPE OF, \ORK FEES INUS5
Phase one: Valuation 18,500
Phase Two; Discussing the valuation results with the Auditor 3,600

Our payment terms are 50% upon signing the engagement letter, JO% upon delivery of the

draft report and the final payment upon defivery of the final report,
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No

¢ i the droft Is not discussed within 2 weeks from e dote it Is delivered, we will
ossume that the droft ks accepted os final, and hence we will issue the final report,
and the finaf payment becomes due,

* Out of pocket expenses will be odded to this fee to cover trensportation,
accommodation, phoneffax, reporting and reproduction costs on direct cost basis.
These are expected to be minimal.

TIME FRAME

We anticipate forwarding our reports 1o your esteemed company within a pericd of 5- &
weehs from the date we are provided with all the data and information required to start
our assignment.

GENERAL TERMS OF BUSINESS
Confidentinlity and information

Where we recelve confidential infermation we should take such steps, in good falth as we
think fit to preserve confidential Information from unouthorized disclosure or other
misuse both during and aiter termination of this engagement, IF, despite taking such
steps, we disclose without authorization or otherwise misuse the confidential
infonmatlon, thereby causing you loss, we should be liable to you, Where there Is specific
agreement to the contrary, our client relationship with you should not be treated as
confidential information and we may disclose this fact to clieats, potential clients, or
other third parties.

Subject to our duty of confidentiality, you agree we may act for your competitors or for
other clients, whase interests are or may be opposed te yours, The reports, letters,
informatlon and advice we provide to you durlng this engagement are given in confidence
solely for the purpose of this engagement and are provided on the condition that you
undertake not to disclose these, or any other confidential informatton made avaflable to
you by us during the cowse of our work, to any third party (belng a party ather than
those to whom the report, letter, Information or advice Is addressed) without our prior
written consent.

Neither we nor you will be prevented from disclosing confldential Information:
a) Which is or becomes public knowledge other than by a breach of an obtigation of
coifidentiatity;
b) Which is or becomes known from other sources without restriction on disclosure;

or
€} Which is required to be disclosed by law or any professional or regulatory

obligation?
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You agree that, for the pusposes of carrylng out our responsibilities in this engagement, we
should not be treated as having notice of information which may have been provided to
individuals within this firm who are not involved in this engagement.

Our Staff

It s a condition of this engagement that no offer of any kind of employment will be made
by you or any firm or company associated with you to any employee of BDO, except with
our prior written consent, and with the provision that any such employment transfer can
only take place followlng full relmbursement to us of the recrultment and tratning costs
relating to the employee In question as determined by us and with notice period of
change in employment of not less than six months,

Force Majeure

Heither we nor you should be llable in any way for fallure to perform, or delay In
performing, our respective obligations under this engagement if the failure or delay fs
due 1o causes outside the reasonable control of the party which has falled to perform.

Payment Terms and invalcing

The Charges for the Services under this Agreement are set aut in the above and exclude
taxes.
In the following clrcumstances, the following Involce and payment methods shall apply:

+ Where BDO Keys Financial Consulting 5.A.E Is providing services to the client under
this engagement, BDO shall invoice the client directly and the client shall make
payment directly to BDO Keys Financlal Consulting S.A.E.

+ The client shall pay each correctly submitted invoice from BDO within 15 Days from
recelpt.

Retention of working papers

The working papers prepared In conjunctlon with this assignment are the property of BDO
Keys Financlal Consulllng S.A.E. These constitute confldential and proprietary Information
and will be retalned by us in accordance with our firmvs policies and procedures, and the
applicabte regutations within the Arab Republic of Egypl.

Third Party Right

Both partles agree and acknowledge that except where expressly stated to the contrary
in this Agreement, this Agreement shall not be construed as creating any right under the
Contracts (Rights of Third Parties) which 15 enforceable by any person who s not a party
to Lhis Agreenwnt,

>
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Reporting and Yerbal infermation

Wrilten statements by BDO Keys Financial Consulting S.AE, are anly binding if they are
signed by person In charge, and In case of e-malls, If sent via person In charge's e-mail.
Oral statements and information are anly binding, if confirmed in writing.

Limitation of Liability

The Cllent agrees to llmit BOO Keys Financlal Consulting 5.A.E. liabillty for damages to
the client with the annual fee charged by BDO Keys Financial Consulting S.A.E. lor these
services. This timitation of Wability shall apply regardless of the cause of action or legal
theory pled or asserted by the Client,

Protection of BDO Keys Financlal Consulting S.A.E. Inteilectual Property

We retain all copyright and other intellectual property rights In everything developed,
designed or created by us either belfore or during the course of an engagement including
systems, methodologies, soltware, know-how and working papers.

Assignment Date, Termination & Change

The term of this Agreement Is one year, commencing on the date of signing the
agreement by two parties, automatically renewable for skmilar period(s), untess elther
Parly informs the other Party, In writing, of its intention of not renewing the Agreement,
at least ninety days prior to the expiry of the term or of any rencwal thereol. This
Agreement shall only be varied or amended in accordance with the Change Request
Procedure. Both the client and BDO Keys Financial Consulting 5.A.E. shalt have the right
at any time and for any reason to terminate this engagement upon glving a written notlce
1o the other party at least ninety days in advance,

Ho party shall be liable for damages or for loss of anticipated profits of any other party
as a result of such termination. Following termination of the agreement any otherwise
non-public information supplied to BDO Keys Financlal Consuiting 5.A.E. by the client
that is retained by BDOD Keys Financlal Consulting S.A.E. will be kept confidential in
accordance with the applicable nde of professional conduct. The dlient request, the
client papers and property will be returned to the company. BDO Keys Financlal
Consulting S.A.E. files including work product pertaining to the matter will be retalned
by BDO Keys Financial Consulting 5.A.E.

Agreement of Terms

This letter forms the entire agreement and understanding between us with respect Lo the
subject matter hereof. Any variation of the terms of this letter shall be made In writing
and will not be elfective unless signed by a Partner of BDO Keys Financlal Consulting

5.A.E. and by a duly authorized representative of the client,
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Applicable taw

BDO Keys Financlal Consulting 5.A.E. shall perform thekr services In accordance with the
Egyptian and Intemational standards. This agreement Is ta be gaverned In all respects by
the laws of Egypt, under whose legislation it Is entered ito. Should any disputes arise
{rom this agreement, they will be subject to the exclusive jurisdiction of Egyptlan courts.
Should a court or any other competent authority determine that any provision in this
agreement is null or not applicable, either in whaole or In part, all other provisions shall
remaln in legal force.

Promotion & Advartisement

The Client agrees & permits BDO Keys Financlal Consulting S.A.E. and its related entitles
to mention the cllent’s name and/or logo in BDO's marketing material,

ACKNOWLEDGMENT

Please slgn and return a copy of this letter as acknowledgment of your agreement to the
matter included. If the contents are not in accordance with your understanding of our
terms of appointment, ptease feel free to contact us.

Yours sincerely,

WS

Mohanad T. Khaled, FCCA, MBA

Managing Partner
Acknowledged on behalf of Orascom Investment
Halding by:
- (Slgnature)
N {Hame, printed)
................... [ RCU 1 1 11.]]
L R (+1.51-
MIRIAG
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Central Bank of Egypt

Discount Rates

030171991 16.20%
10/01/1084 16.56%
17TRHAEN 18.75%
31/01/1981 17.00%
140211991 17.60%
2170211894 17.70%
28/02/11981 18.20%
07031891 18.40%
2110311991 16.70%
28/02/1991 20.00%
02/0511881 19.70%
08/051991 20.00%
16061891 20.20%
231051991 20.80%
06/06/1991 20.90%
20/06/1991 21.00%
04/07/161 21.30%
251071891 21.50%
0170871891 21,30%
03110/191 21.50%
24101991 21.40%
071141691 21.30%
2811180 21.20%
051271691 20.70%
1271211991 20.30%
19/12/1891 20.00%
09/0111902 20.30%
16/01/1692 20.60%
230111862 20.80%

01982 20.70%



06/02/1892
2010271092
2710211992
05/03/1992
18/03/1092
02/04/1992
16/07/1892
27/08/1992
22110/1982
241121902
04/02/11993
18/02/1992
01/04/1883
06/05/1893
13/05/1993
15/07/1833
12/08/1993
16/09/1993
09121093
20/01/1994
10/03/1094
14/04/1094
12/05/1094
02/06/1994
07107711094
04/06/1094
13110/1094
10/11/1884
231111085
201111096
06/12/1886
06/03/1997
15/05/1897
1712/19088
770472001

2670472001

1171172002

20.50%
20.10%
20.40%
20.20%
20.00%
18.80%
19.50%
19.10%
18,70%
18.40%
18.20%
18.00%
17.80%
17.40%
17.00%
16.60%
16.70%
16.80%
16.60%
16.25%
16.00%
16.76%
16.60%
15.25%
16.00%
14.50%
14,25%
14.00%
13.50%
13.25%
13.00%
12.75%
12.25%
12.00%
11.50%
11.00%
10.00%



* Lasl1alg lo date

222006
29/06/2008
10/08/2008
21/08/2008
15022000
20/03/2009
17/05/2009
2110812008
02/08/2009
2811112011
24032013
04/08/2013
22092013
08/12/2013
200072014
18012045
27111212015
2010372016
19/0672016
03/117/2016
2210572017
09072017
18/0272018
01/04/2018

9.00%
10.00%
11.00%
11.60%
10.50%
10.00%

8.50%

9.00%

8.50%
10.25%
8.76%
9.25%
B.76%
0.75%
9.26%
9.75%
11.26%
12.26%
16.26%
17.25%
10.25%
18.25%
*17.26%
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nile sugar

November 12 201§

Mr. Hatem Al Gammal

OTH

Dear Hatem,

As per our conference call today, kindly find attached the required letter regarding our
expectation based on current marke! status and our best knowledge for beet Sugar
availability and prices for season 2019,

Best Regards,

Tl
Emad Farid

CEQ

162-8B 26" of July St., EL Agouza, Cairo, Eqypt. 12411 Egypt.

RITY Tel: +202 330 860 30
mxmgﬁl:gl Fax: +202 330 860 31



Emad Farid [NS)

From: Hesham Mokhtar [NS)
Seont: Monday, November 12, 2018 3:23 PM
To: Emad Farid [N5)
Ce: Rafik fosaph [NS]
Subject:

2019 34587 pago yulilt slnud Lidga

aildl pudell 3 des [ petipad] duall
gy dula a3
<1431 ke plo bn 2019 ple 3353 2018 ple el ;30 plgail N3 05
6400 34y AN sy Adus daluua (il (o0 34) lsd 58200 Aol g3 Aoty pUib yad; Logh -1
< ASAN £ 1 Jay 4501 1§ a3y Le DA 136 g (Bheall pragall o b
Baall pungall o8 G138 19200 39k Ml pangalt 5 804 5g 00 13h 37700 dabuaa Aok 1505 -2
gnaal) daanatl B8N cha 589 gy s 11600 £ 3258 b o J13a0 A 335 Lo iy Laa
S8 et s gt pluaall Jids Aay 530 I3 (991 Laa JiRall pragall ol i ey B atd
RAF: LR I YL EPRY S EPRgYY
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Regards
Hesham Molchtar
Agriculture Director

‘}/ 1628 huly 26th 51, — Sphinx Sg., Agows
't Factony: 34 km Alex. Cairo desert road
i\ e P.0.Box 12411 Calro - Egypt
PBacald Juill  1:43 01 330260 50 22 1201
nile sugar  Fezio2) 3308505172

Moblie: +2 012 11789220

E: hmokhtpeB nile-juear.com

W s nlle uearcom
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Central Bank of Egypt

EGP T-Bonds Coupon

Maturity Date 16/08/2021

Type (Mew/! Required Submitied Accepted

Yeigh L
Colpon Min. Yield (%)  Max. Yield (%) Weighted Avg

issue Date ;
Reopening) Amaunt Amount Amount : Yield (%}

02/10/2018 3 R 750,000,000 3,272,000,000 750,000,000 16.750 18.300 18.450 18.432

16/10/2018 3 R 750,000,000  2,955,230,000 850,000,000 16.750 18.250 18.350 18.321

30/10/2018 3 R 1,000,000,000 5,322,900,000 2,018,175,000 16.750 17.990 18.170 18.138
Maturity Date 09/10/2023

Type (New/! Required Submutted Accepted - Weighted Avg.

i 1 Coupor i, il 3 %

soue Dale s A v e QU in.Yield (%), Max. Yield (%) Yield (%)

09/10/2018 5 N 750,000,000  2,667,745,000 750,000,000 18.350 18.340 18.440 18.418

23/10/2018 5 R 750,000,000  2,445.845,000 1,314,000,000 18.350 18.220 18.290 18.259
Maturity Date 07/08/2025

Type (Mew Required Submitte! Accepted / v
|ssue Date enol vpe ( o q p Vield (%) Max. Yield (%) Weighted Avg.
Reopening) Amount Amount Amount ! Yield (96}

02/10/2018 T R 500,000,000  1,487,190,000 153,800,000 17.700 18.410 18.500 18.431
16/10/2018 T R 500,000,000  1,222,296,000 500,000,000 17.700 18.250 18.350 18.324
30/10/2018 T R 750,000,000  2,179,975,000 1,255,250,000 17.700 16.000 18.190 18.142




Maturity Date 08/05/2028

Typa (MNew Required Submitted Accepted

Weighted Avg.
7 Min.Yietd (%) Max. Yield (%) eighted Avg
Recpeniag) Amount Amount Amount et

09/10/2018 10 R 500,000,000  1,635,586,000 500,000,000 14.900 18.250 18.400 18.374
23102018 10 R 500,000,000  1,990,336,000 974,000,000 14.900 17.950 18.150 18.002

issue Date




o

7
X Sannoum

aill / |
Lhse SO g il ol g
Sl Qi ag . R =
Gk 54 SN A geadl spa it slad ot gl o . g .
ot psaall Ay UK — 5 alil
Soaind 2 A gt f N
2018 s L

A gataalytin Al iadtaia -

22550000 ey pliailh o MR Y dabl -
#343255 ¢ p B G Al diaad i sliaill s Y1 el -
¢ 206745 . Shasa gill shiaill |y Y1 sk -

A 240,278,500 1 UN il Lowadalt o 80 A0 Ay ki Al .
45i3124,047,000 ; o 33 AB50 (4l S5 T et & iz Aol -
4l 364,325,500 spdiaaly pLiadll (ol 1 aaand 4y kit Lot Ny -

P

Vg VoS-t dgaa (A oo Ul paaaddy ddage 8L & lal
Woappoyr U i

eviluation sector 3

Bt Thloe o pualboal S o — Guplt dunlly L8 Bl i s olod oo 8 0N, b b o i



= I Nt} ppns 1y s
eyl ipad £ e 1 JO

e o I ® Joll itps () 94
e hatel. 5y ey

trt

A1 (T I I Y syt
o

Saald 30 A8 3k 5 503) caalgs gy et
Ly secta Lablas 18 ot

o UYL Aleatad 5 a1sl 530 50 i LI Y1 S Ly g bl RS20 S (0 35 38 i L Y
RERA S '-\A@r‘y?l@W&)ﬂlWM'Mh

il Y ok o1y W oy ot K e 80y Uoalt ezl skl ) o5 pmall jfgand] Uphs Uhegay Wb 2
:wﬂigwmaﬂmm_,wmus.:a..,l..l,,s;und.l.-,.,smu

(4 g0 WH 0o Tl iy 2y D it By &y s 36,20 505 B mag o) Gt oo chsnmad -1
REEAANT-" S Y Y

AT el pa s To¥T L YoVA g phoa¥l g Rl gyl iyl Gl 15,0 s pALY LY
L AE AN RN g el gl s Ve oy 3 A i UYL
e A AZLY) Il chy ol ghy

0 (YT 00 LTl Ayt g ol il g B2y i e 6520080 2y el G o dgeaa 1
R34 PE N PV

ul-avli-r-b-m-l"“uh‘-\Aanf‘ﬁ-?'c»wurﬂww%uhtuﬁ"ﬂ-
i A da iy 3] d e ap s 350 8500 2 g Al e Lyl gy 38 ARGy ) 8Y1
- Uyl 2y



By el Tl e b 20l 3 j3as pma Yy Bapl o Fla Jiad 9 34 Mg U (050 A0 sl o iy
TR e o A g ke gledi sin o U gy D staaly psid 0 1 eagzaa el el 4y paddh jdad f
et A ghida e iagshs e

) Uigle 355200 A5 A0l 8 3 gsae aad gl Aapt e ibeo oy 4F Bt Sileljady Ul S L€
On S Gy e 0 o )il bpsad o3 o GSadl e RS 5 paaddh il i T pmamal) el 51 Ry pemall Fapl st
Sl A g Sl

LS TOVA by Ve b s oad B Gl b el Ulae (S RS 13 Le ayaa e A gLl 6 A8 00
N 8 Al e el (53 a5t AR

G A A YR LRl Gay Yy o 0 00 e A SRR B e gt yim A (] e b L U0 g 00 20)
il guin pally T sy ol 0 LS ah gt b b Aataniad gl el i Y 38 Gans g Al e
D R P T R TY I PRV P I RETIS

Yo VA sy Vo Lis il




Agpp s a g

A W) a4 238 GBBLS ey 4 tie cpaih yut Jug gp g AT Gt pudh Andina abd pa s AN
L2013-7-1 (3o e (Jﬁ- 100050 5 ANy Gguanly Agidal Ahates Al ly,':u.'., agilad Jlida t:l)]l"

An 1) o GO 514 155,32 Aafiy 53p Jop g Sy edilh Upd ey ddyp 10 e Gadill (3 58
<71 0o iy {2 Y 100/37 5 Ade Oeanty Asaah A Ll e dag )y Allecsad Gyl (3 5T
2017412-81 > 2018

ETITN RV i le 717 LH15T phy iz o goa datly J5all Jyil a5 5l 2l Ale g

At il dllaasad Gle 085 A 3V o DY ST OO0 Aafip A8y g pady 4S80 cudl o
peand) and ol y 4y ARl il gusll Andiona cl..n‘ (J‘L Y 3 Jere

el Ylad Gla dog 5l s 0S5 35 A W ASna el ph oS a0 j8hay A8 ilN i LS
100/98 5 (s geaai g (o Akatiay Gl g ylay Aug g Ly Qygpbe i) o 1 064 GHB,YB Kpy
L IP ‘Ju‘ wie sand g Al e el y (l‘.}l?.

aaly ghe sdo dnd Jil) s 19 091 38239 Mrg Sl orecka 580 A8 320 2ol oty
2018-6-30 G {d Y 100/39 5 by O Bady S A L Y yeud

u.ln -\,{L&nl élp ¢l oSt Jl Us\ulu‘ 4.-)‘ uh)lu! unh Y Jl\.“; u\).\.“ l.\.lq ™ uﬁ_,.h“ L\)\JJ
Adad agih

el
N

eI Liplads”
b bt GV
[ BN oY T

Sranned hv CamSranner



waeme Stonderd & Poor's | Amorices

S&P Global
Ratings

(/en_US/web/guest/home)

AHSEP.com will be conducting mutine malntenance Friday at Bpm through Sunday at Spm, New York time, Site
performance may not be optimal during this time. in additlon, there may be a perdod of time when ther: will be no
ratings updaltes. We apologlze for the [nconvenlence and thank you for your patlance.

Egypt 'B/B' Ratings Affirmed,;
Outlook Stable

09-Mov-2018 16:12 EST
View Analyst Contact information

OVERVIEW

A mare compelitive exchange rate, improving macro fundamentals, and
rising domestic gas production are helping to reduce Egypt’s external
Imbalances.

Fiscal challenges remain considerable, and we expect net government debt
levels will decrease only gradually.

We are therefore affiming our '8/8' long-term and short-term ratings on
Eaypt.

The outlook is stable.

— PR cormieny U Shwobuss Vi ticlel-AlowypoHT MLAG1ZT048 s
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RATING ACTION

On Nov. 9, 2018, SAP Global Ratings affirmed its *8/B* long- and short-term
forelgn and local currency soverelgn credit ratings on Egypt. The outlook is
stable.

QUTLOOX

The stable outlook balances our expectation that Egypt‘s current account
deficits (CADs) will now stay as a smaller percentage of GDP and that growth
prospects will remain strong, against risks of fiscal slippages and an
increase in the high stock of relatively short-dated government debt lssued at
high interest rates.

We could consider a pesitive rating action if Egypt's econamic growth
significantly outperforas our forecasts, if larger-than-anticipated
improvesents in the current account position sharply reduce Egypt's external
financing requiresents and external debt levels, and 1f Egypt's reform program
significantly reduces government debt.

Negative pressure on the rating could arise if Egypt's plan to gradually
reduce government debt to GDP is deralled by fiscal slippages, higher
borrowing costs, more pronounced currancy depreciation than expected, or if
forelgn exchange reserve levels were to fall significantly. We could &lso see
negative pressure on the rating if the security environment worsens, hindering
the recovery In investment and tourism.

AATIORALE

The ratings reflect strong GDP growth prospects and lower external pressuras,
underpinned by the implementation of fiscal and economic reforms, which have
accompanied a three-year $12 billion International Monetary Fund (IMF)
Extended Fund Facility (EFF) program, We also believe that Egypt's monetary
framework 1s graduslly improving, albeit from a weak base.

Nevertheless, the ratings remain constrained by wide fiscal deficits, high
public debt, low income levels, and still-high gross extarnal financing needs.
Elevated fiscal deflcits averaging about 12X of GDP over the past five years
reflect large current expenditures including energy subsidies, wages, and high
interest costs. However, fiscal deficits have declined since 2016 and we
axpect a continuing gradual downward trajectory in fiscal deficit and debt
ratios, partly reflecting still-high levels of inflation. Nonetheless, we
project that Egypt’s debt-to-GDP and interest-to-revenue ratios will resmain
high and sensitive to exchange rate movements in either direction.

Institutional and Ecoromic Profile: Growth will remaln strong in 2019-2821
amid a broader economic recovery

g
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We forecast strong economic growth averaging 5.4% over the next three
years,

We believe growth will be driven by an increasing contrbution from net
exports and Investment.

Our base-case scepario assumes ongaing palitical stabltty. That sald,
high {atbeit declining) Inflation and unemployment, and/or worsening
security conditlons could affect growth and fiscal trajectorles.
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Official estimates indicate that real GDP growth was 5.3X in fiscal 2018
(fiscal year ends June 30), up frow 4.2% in the previous year. This stronger
performance was supported by broad-based growth across several sectors,
particularly manufacturing, natural gas, tourism, and construction, The Zohe
gas fleld was fast tracked and started production in December 2817, It is
currently producing 2.0 billion cubic feet (bef)/day, adding to Egypt's
overall gas production of about 6.9 boffday, and emabling Egypt to achieve
natural gos self-sufficlency in October 201B.

Over fiscal 2019-2021, we project increased investnent, as a result of a
robust pipeline of projects, increasing natural gas production, and @ rebound
in tourism. The current pipeline of infrastructure spending, which includes
the New Suez Canal Econoalc 2one, the new adoinistrative capital city (45
kilometers east of Cairo), and expansicn of the national road network, is also
expected to sustain growth in the construction sector.

The macroeconomic environment is supported by cngoling legislative measures to
lmprove the busliness operating environsent, including new laws for industrial
licensing, investment, natural gas, and bankruptcy. At the same tima, we think
other factors will continue to weigh on domestic demand and investment in the
near term, particularly high (though graduslly moderating} inflation and
interest rates, and ongoing structural constraints such as Jand access,

There could be upside to our growth projections 1f Russla and the U.K. resume
commercial flights to Sharm ELl Sheikh, boosting tourist arrivals, or if Egypt
is able to again become a significant net exporter of gas. However, downside
risks to growth could arise if we see increasing security risks, higher oil
prices than wa currently assume, a significant decrease in world trode
volumes, or fiscal slippages.

We expect political stability and continuity of economic and fiscal reforms,
anchored by the IMF program. Nonetheless, the centralization of power raises
succession and other risks. The sociopolitical envircnment in Egypt remains
fragile, in our view, though we note that the unemployment rate has fallen to
9.9% in June 281B from of 13X in July 2814. We believe that social discontent,
especially from vulnerable groups as a result of the rising cost of living,
remains & risk to the fiscal consolidation program and reforms. At the same
time, we understand that spending on social protection and targeted
cozpensatory measures are an important component of the refora program.

Security threats have largely remained contained to Northern Sinal, between
the Egyptian security forces and militant groups affiliated with I51S;
however, there have also been some targeted attacks on police and military
forces in Egypt's mainland. We note that potential terrorist incidents
affecting civilians or tourists could significantly affect the recovery in
tourise and dampen investor sentiment, although this Is not our base-case
scenario,
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Flexibility and Performance Profile: The external position has inproved, but
public finances will remain weak

We expect forelgn direct Investment (FDI) inflows will cover the CADs,

while risIng external debt will help increase foreign currancy reserves.
Although Ascal deficits are on a declining trajectory, high Interest

rates and oll prices may hamper fiscal consolidation plans.

The Central Bank of Egypt (CBE) suspended Its easing cycle In March 2018

In light of the recent global volatility and domestic Inflatlonary

pressures, negatively affecting government borrowling costs and Investment
In the near term.
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Exchange rate liberalization, a weaker currency, and higher domestic gas
production have helped reduce Egypt's external inmbalances, but gross external
financing needs remain high. Current account receipts surged in fiscal 2018
wainly thanks to a strong rebound in tourism and remittance inflows, while
weak ioport demand and higher domestic gas production helped to curb the
growth in lmports. The CAD declined sharply to close to $6 billion or 2.4% of
GoP In fiscal 2818, from more than $14 billicn or 6X of GOP in the pravious
year.

He expect the CAD will average 2.4X of GOP over the next three years, Our
forecasts consider a reduced energy import bill, rising tourism receipts
(barring a worsening perception of security risks), and resilient remittances.
At the same time, we expect scmewhat higher oil prices In flscal 2019 will
offset gains from lower imported hydrocarbon volumes. Bayond fiscal 2019, we
also expect improving domestic desand and investment will support higher
imports. We project that Egypt's gross external financing needs will fall
close to 168X of current account recelpts and usable reserves by fiscal 2021,
similar to pre-2015 levels,

We expect that FDI inflows averaging 2.6% of GDP over fiscal 20919-2021 will be
sufficient to finance the smaller CADs. We also expect the government will
continue to ralse external debt in order to flnance its fiscal deficits. In
February and April 2018, the govarnment issved Eurobonds of $4 billion and €2
billion respectively. The government plans to continue issuing Eurobonds of
about 34 billion-$6 billiocn over the next couple of years. Egypt also recelvas
concessional external funding from multilateral partners including the IMF,
World Bank, and the African Development Bank. Bilatersl support includes
deposits from the Gulf Cooperation Council countries, for which principal
repayments have been extended sevgral times, and a $2.6 blllion currency swap
agreement with China until 2819.

The improving macroeconomic conditions, liberalized exchange rates, and high
interest rates have attracted strong investor demand for Egyptian local
turrency treasury bills (7-bills). Forelgn inflows into T-bills reached a peak
of 323 billion in March. However, ovar April-September 201B, there were
outflows of about $B billion, against a backdrap of monetsry tightening in the
U.S. and portfolio cutflows from other emerging markets, However, unlike in
Turkey or Argentina, the outflows have not resulted in a sharp currency
depreciation or a fall in foreign reserves. Higher current account recelpts
and other foreign currency assets held for the repatriation mechanism have
helped to offset the effect of volatile flows. The optional repatriation
mechanism in place since the early 2088s offers a capital repatrlation
guarantes to forelgn investors in exchange for a small entry and exit fea.
Inflows through this aschanism were largely ring-fenced from interbank
markets, placed as deposits in banks, and ara hence excluded from official
forelgn exchange reserves.

We now view Egypt’s external liquidity position as more resilient. Net
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international reserves reached $44,5 biliion st end-September and we expect
usable reserves will cover 5.6 months of current account payments in fiscal
2019, Other foreign currency assets stood at about $7 billion as of
end-September 2018, down from $11 billion April, but sufficlent to mitigate
1iquidity risks in the event of an acceleration in further potential cutflows.

The governaent’s general government fiscal deficit narrowed to 9,7% of GDP in
fiseal 2018, from 16.6% In 2017. The fiscal position has benefited from
front-loaded flscal reforms under the IMF program, such as introducing
value-added tax (VAT), subsidy reforms, and government wage reforms. The
governaent achieved its central governsent primary surplus target of 0.1X of
GoP In fiscal 2018, Howaver, higher oll prices and tight monetsry policy
resulted in higher fuel subsidies and interest costs, which partly offset the
fiscal gains,

We project that £gypt's general governsent fiscal deficit will decline to 6.8%
of GDP by flscal 2621. This decline will be underpinned by expenditure side
measures, such as ongoing fuel subsidy cuts with the aim of reaching cost
reflective pricing for fuel products by June 2019, electricity tariff hikes,
and containment of the c¢ivil service wage bill, The government also plans to
implement a fuel indexatlon mechanism, to be phased in from December 2018,
which would limit the impact of volatlile oil prices on the budget. On the
revenue front, we expect increasing tax revenues from planned income tax
administration and collection reforms, & simplified small and midsize
enterprises tax regime, and economic growth, The government plans to continue
channeling some of the savings from subsidy reforms into constitutionally
nandated higher spending on health, education, and social housing.

One of Egypt's key fiscal challenges is the government's Interest bill, which
makes up slightly more than all of the central government budgetary deficit,
at 9.9% of GOP for fiscal 2818, Historically, this level of interest
expenditure has only been sustainable because a large portion of the local
currency debt stock was inflated awsy over time, and real interest rates on
domestic debt have remained negative. We expect the ratio of general
government Interest costs to reveaues will increase further to 48X in fiscal
2019, from 45X In the previous year. This reflects the reissvance in 2018 of
debt owed to the C8E, at higher market rates, and higher ylelds on racently
issued governsent securities partly due to portfolic outflows by nonresidents.
The pedium-term challenge for Egypt will be to move away from its rellanca on
high inflation to erode the velue of debt, thereby underpinning debt
sustainability.

We expaect government debt levels will fall gradually on the back of falling
fiscal deficits, resching 85% of GOP by the end of fiscal 2021. We project net
governsent debt will fall to about 78% by the end of flscal 2021, Our
debt-to-GDP projections also reflect our assumption that the nominal exchenge
rate will not depreciate sharply against the U.5. dollar over fiscal
2819-2821.
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Wa understand that the Mational Debt Strategy, currently in formulation, will
aim to address current challenges including low average governsent debt
maturities of 2.8 yesrs and high debt servicing costs. The governsent 1s
targeting debt structure diversification, including by increasing external
debt levels. Gross government foreign currency debt remains relatively low, at
less than 18% of GOP. However, to mitigate forelgn exchenge risk, the
governaent has recently instituted annual caps on forelgn currency debt to
reduce levels to 12% of GDP by fiscal 2821. Despite the large fiscal deficits
and large dosestic debt stock, we still expact the government will be able to
ralse debt locally because the banking system remains very liquid, thanks to
significant deposit growth.

We assess Egypt's monetary policy flexibility as improving from a weak base,
reflecting our appralsal of the CBE's exposure (along with that of the banking
system) to the government’'s domestic debt and high inflation, both albelit on a
declining trend, We view positively the limits on monetary financing of the
deficit and higher portfolio investment flowing through the interbank markets
in recent months, because they will inprove the operational independence of
the CBE and the monetary transmission mechanism, However, financial services'
penatration of the economy is limited--for instance, the stock of banks'
credit to the domestic private sector is low, estimated at less than 30X of
GoP in fiscal 201B. Therefore, price changes are more likely to be doainated
by external factors--such as lmported inflation from a depreciating Egyptian
pound--rather than changes in key CBE policy rates.

Egypt's headline inflation has increased over the past two months to 16X in
Septesber 2018, 35 a2 resuvlt of higher prices for frult and vegetablas, and
fiscal measures including energy subsidy cuts. However, this has fallen
significantly relative to a high of 33X in July 2817. We expact inflation will
remain in line with CBE's inflation torget announced in May 2817, of 13X
(+/-3%) during the fourth quarter of fiscal 2018, The CHE cut policy rates by
a total of 280 basis points since the start of 2818, taking the overnight
lending rate to 17.75% and the overnight deposit rate to 16.75%. However, a
recent uptick in infletion, aleng with external pressures, has psused the
monetary easing cycle since March, We expect the CBE will take a cautious
stance toward monetary easing in the coalng months as it seeks to balance
Inflatlon expectations and volatility in portfolio flows against subdued
private consumption and high government debt servicing costs.

KEY STATISTICS

Table 1

Egypt Selected Indicators
2002 2013 2014 2015 2016 20017 2018 2019 2020 2021
ECGNOMIC INDICATORS (%)

Nominal GDP (bil. LQ 1,656.6 1,043.8 2,101.9 24439 2,7094 34700 44374 52566 6,072.6 6,951.1
Nominal GDP (hil. $) 2764 2860 3015 3327 3329 2354 2509 2900 3256 3635
GOP per capita {000s §) i3 34 35 37 3.7 25 2.5 29 30 34
Real GOP growth 2.1 2.2 2.9 4.4 43 4.2 5.3 53 5.5 5.5
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Real GOP per caplta growth
Real tvestment growth
Investment/GDP

Savings/GDP

Exports/GDP

Real exports growth
Unemployment rate

EXTERNAL INDICATORS 6
Curent account batance/GDP
Cument account balance/CARs
CARs/GDP

Trade balance/GDP

Net FOI/CDP

Net portfolio equity Inflow /GDP
Gross extemal financing

needs/CARs plus usable reserves

Namow net extemal debt/CARs
Narow net external debt/CAPs
Net extemal Jiabllitles/CARs
Net extemal Rabillties/CAPs
Shon-term extemal debt by
remaining matusity/CARs
Usable reserves/CAPs (months}
Usable reserves ¢mil, §)

FISCAL INDICATORS (%, General
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Revenue/CDP 21.] 219 247 220
Expenditures/GDP 3t 353 368 33.7
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Debt/Revenue 3542 3868 3486 401.2
Net deby/GDP 63.9 743 779 70.7
Liquid assets/GOP 10.7 10.4 8.3 9.7
MONETARY INDICATORS ()

CP growth 8.7 69 10.0 110
GDP deflalor growth 183 8.9 10.8 1.4
Exchange rate, year-end AC/S) 6.0 7.0 7 76
Banks' claims on resident non- 6.2 95 73 18.4
gov sector grawth

Banks' clalims on resident non-

govk sector/GOP 298 293 276 28.1
Fareign cumency share of clalms 26.0 28.0 279 134
by banks on residents

foreign cumency share of

residents’ bank deposits #37 M2 B3 09
Real effective exchange rate 89 7.2} 6.8 147
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htyps dpcons. comien_USAwebig - onPOHTMLA1ZTONG

{13.7}
13.7
5.4)
203
EER:)
41.0
96.8
477.8
84.7
124

10.2

6.2
8.9

17.2
29.7
28.0
200

{16.0)

Stardard & Pout's | Americay

1.8 2.1 0.4)
8.6 13.0 1.3
143 150 153
106 a3 9.2
13.2 103 158
0.6) {14.5) 860
12.8 12,5 1.
a.6) ©.0) 6.0}
(184) @82} @4.2)
19.9 156 253
0z s ase
1.9 20 33
0.2 18] 0.3
1oz 1173 121
27.9 60.4 675
236 43.7 54.5
1413 2186 2198
1194 1550 1769
19.6 245 32.7
256 14 2.9

(10.6)
22.7
2.4)
21.8
a3
377
103.2
474,
88.8
144

235

229
18.0

40.5
326
g9
300

1R}

17

15.7
16.7
143
189
322
9.9

R4
18.0)
287
(14.9)
30
0.1

1154

68.8
63.7
199.6
184.8

51.8
43

9.72)
123
©.3)
20.8
305
45.2
926
4453
B1.7
108

20.9

214
17.8

98

28.0
344
234

N/A

2.2
10.0
16.8
143
190
5.2
9.5

2.5
8.7
28.3
(13.2)
2.8
0.1

113.2

63.0
579
191.4
176.1

62.0
5.6

.0
.o
1.0
211
0.0
47.7
89.2
4231
80.0
9.2

14.0

§2.5
18.4

15.0
272
30.8
220

N/A

24
10.0
17.3
148
18.7
4.7
9.2

2.4
@.1)
270
{12.8)
2.7
02

108.1

58.6
53.7
187.8
172.2

543
5.6

®.n
99
12
20.8
289
44.4
87,1
4178
79.2
79

1.0

95
189

200
28.2
26.9
22,0

N/A

24
8.0
17.5
152
18.6
4.5
9.0

2.3)
9.0}
26.1
ga.n
24
02

102.7

53.6
49,2
1834
168.3

48.2
5.8

707.041,661.044,960.350,395.452,510.2

6.8)
BS
13
205
273
39.3
B4.6
4125
7.7
6.9

100

as
194

200
296
26.8
2.0

N/A



W0 Standerd & Poor’s | Americas

Savings Is defined as Investment plus the cument account surplus Weficlt). Investment Is defined as expendliure on capital
goods, including plant, equipment, and housing, plus the change In Inventores. Banks are other depository corporations
other than the centrl bank, whose llabllitles are included In the natlonal deflnlilon of broad money. Gross extemnal financing
needs are defined as cument account payments plus short-tenm extemal debt at the end of the prior vear plus nonresident
deposits at the end of the prior year plus fong-term extemal debt matudng within the year. Narow net extemal debt is
defined as the stock of foreign and local currency public- and private- sector borowings from nanresidents minus officlal
reserves minus public-sector liquid assets held by nonresidents minus financlal-sector Joans 1o, deposits with, or investments
in nonresident entities. A negative number Indicates net extemal lending. LC-Local cumency. CARs--Cumrent account recelpts,
FOI-Foreign direct Investment. CAPs-Cunent account payments, The data and ratios above result from S&P Global Ratings'
own calculations, dawing on natlonal as well as Intematlonal sources, reflacting S&P Global Ratings' Independent view on
the timeliness, coverage, accuracy, credibillly, and usability of available information.

RATINGS SCORE SNAPSHOT

Table 2

Egypt Ratings Score Snapshot
Key rating factors

Institutional assessment
Economic sssessment
Extemal assessment
Fiscal assesyment: flexlbility and perdormance
Fiscal assessment: debt burden
Monetary assessment 4
S&P Global Ratlngs® analysls of sovereign creditworthiness rests on Its assessment and scoring of five key rating factars: ()
institutlonal assessment; ¢ economic assessment; il) extemal assessment; (v) the average of fiscal Rexiblity and
perdarmance, and debt burden; and (v) monetary assessment, Each of the factors is assessed on a continuum spanning from
} (strongest) to 6 fweakest) S&P Global Ratlngs’ "Sovereign Rating Methodology,” published on Decl 8, 2017, datalls how
we derive and combine the scores and then derve the soverelgn foreign currency rating. In accordance with 5&P Global
Ratings' savereign ratings methodology, a change in score does not In all cases lead 1o & change In the mting, norls a
change In the rating necessatily predicated on changes In one or more of the scores. In determining the final mting the
committee can make use of the fexibility afforded by §15 and §§126-128 of the rating methodology.

RELATED CRETERIA

WA

Criterla - Governments - Saverelgns: Sovereign Rating Methodology (/en_US /web/guest/article/-/view/sourceld/

10221157), Dec,

18,2017

General Criterla: Methodology For Linking Leng-Term And Short-Term Ratings {fen_US/web/guest/article/-fview/s
ourceld/10011703)

yApri 7, 2017

Genenal Criteria: Use OF CreditWatch And Outlooks {/en_US /web/guest/article/-view/sourceld/5612636), Sept. 1

4, 2009

General Criterla: Methodology: Criteria For Determining Transfer And

Convertibifity Assessments (/en_USAweb/guest/arnticle/-/view/sourceld/5402435), May 18, 2009

felated Research
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Soverelgn Risk Indicators {/en_US/web/guest/article/-Avlew/sourcetd/10729619), Oct. 11, 2018. A free Interactlv
e version [s

available at hitp:/Mww.spratings.com/srl

Soverelgn Ratings List (fen_USAweb/guestfarticle/-/view/sourceld/10764201), Nov. 7, 2018

Soverelgn Ratings History (fen US/web/guest/article/-/view/sourceld/10764200), Nov. 7, 2018

Soverelgn Ratings Score Snapshot (fen US Aweb/guest/article/-/view/sourceld/10373385), Nov, 7, 2018

Global Soveraign Rating Trends Midyear 2018 {(fen_U5/web/guest/article/-/view/sourceid/106194 1), July 16, 201
B

Default, Transitlon, and Recovery: 2017 Annual Soverelgn Defawit Study

And Rating Transltions {/en_USweb/guest/article/-/view/sourcetd/10514120), May 8, 2018

Soverelgn Debt 2018: MENA Borrowing To Decline By 6% To $181 Bllion {(/en_US /web/guast/article/-fview/sorc
ekl/10442313},

Feb. 22, 2018

Middle East And North Africa Saverelgn Rating Trends 2018 {/fen_liS/web/guest/article/-/view/sourceld/1039512
2}, Jan. 10, 2018

Global Sovareign Rating Outlook 2018: Brighter With A Risk Of Turbulence (fen_US/web/guest/article/-/view/sou
rceld/10366804),

Dec. 13,2017
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In accordance with cur relevant policles and procedures, the Rating Committee
was composed of analysts that are gqualifled to vote in the committee, with
sufficlent experience to convey the appropriate level of knewledge and
understanding of the methodology applicable (see 'Related Criteria And
Research’), At the onset of the committes, the chair confirmed that the
information provided to the Rating Cosmittee by the primary analyst had been
¢istrfbuted in a timely manner and was sufficlent for Committee mesbers to
make an Informed decision.

After the primary analyst gave opening resarks and explained the
recomsendation, the Committee discussed key rating factors and critical issues
in accordance with the relevant criteria. Qualitative and quantitative risk
factors were considered and discussed, looking st track-record and forecasts.

The committee's assessment of the key rating factors is reflected in the
Ratings Score Snapshot above.

The chair ensured avery voting pember was glven the opportunity to articulate
his/her opinfon. The chalr or designee reviewed the draft report to ensure
consistency with the Committes decision. The views and the decision of the
rating committee are summarized in the above ratfonale and outleok. The
welghting of all rating factors 1s described in the methodology used in this
rating action (see 'Related Criteria And Research').

RATINGS LIST
Ratings Affirned

Egypt

Sovereign Credit Rating 8/5table/8
Transfer B Convertibility Assessment B

Senior Unsecured ]
Short-Toerm Dobt B
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Certain terms used in this report, particuvlarly certzln adjectives used to
express our view on rating relevant factors, have specific mesnings ascribed
to them in our criteris, and should therefore be read in conjunction with such
¢riteria, Please ses Ratings Criteria at www,standardandpeors.com for further
infersation. Complete ratings inforsation is avallable to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on SAF Global Ratings® public website st

www, standardandpoors.com. Use the Ratings search box located in the left
column, Alternatively, call one of the following SEP Global Ratings numbers:
Client Support Europe (44) 28-7176-7176; London Press Office (44)
8-7176-3605; Parls (33) 1-2428-6708; Frankfurt (49) 69-33-999-2325; Stockholm
{46) 8-448-5914; or Moscow T (495) 7B3-4009.

.Zahabia 5§ Gupta, Dubai (371) 4-372-7154;
i GG Aml”“'zahabla.gupuﬂspglohal.:nm {malita:zahabla.gupta@spglobal.com)
Ravi Bhatla, London (44} 20-7176-7113;
ravi.bhatia@spglobal.com mailto:ravi.bhatla@spglobal.com)
Research Contributor: Hart Krishan, CRISHL, Global Analytical Center, an 5&P affillate, Mumbal

. EMEA Soverelgn and IFF;
(LG LTS SaverelgniPF@spglobalcom (mailto:SoverelgnlPF@spglobal.com)
No content (ncluding ratings, credit-related analyses and data, valuatlons, model, software or other application or output
therefrom) or any padt thereof [Content) may be modified, reverse engineered, repmduced or distriboted in any form by any
means, or stored In a database or retrieval system, without the prior written permission of Standard & Poor's Financlal
Services LEC or its afffiates (collactively, S&F), Tha Content shall not be used for any untaw ful or unauthorized purposes, S&P
and any third-panty providers, as well as thelr directors, officers, shareholders, employees or apents (collectively 54 Parties)
do not guaranies the accuracy, compleleness, timeliness or avallabllity of the Content. S&P Partles are not responsibls for
any errors or omissions {negligent or otherw Ise), regardiess of the cause, for the msuits obtained from the use of the Content,
or lof the security or maintenance of any data Input by the user. The Content Is provided on an *as Is° basls. S&P PARTIES
DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS,
THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR
HARDWARE CONFIGURATION. In no event shall S&P Panties be llable to any pany for any direct, Indlrect, incidental,
exemplary, compensatory, punltive, special or consequential damages, costs, expenses, legal fees, or losses (ncluding,
without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any
use of the Content even if advised of the possiblity of such damages.

Secondary Contact:

Credit-related and other analyses, Including ratings, and statements In the Content are statements of opinlon as of the date
they am expressed and not statements of fact, 58F's oplinlons, analyses and rating acknowledgment decisions {described
below) are not recommendations to purchase, hokd, or sell any securtles or 10 make any investment declisions, and do not
address the suitablity of any security. S&F assumes no obligation to update the Coment following publication in any form or
format, The Contens should nat be relied on and b not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making Investment and other business declsions. S&P does not act
a3 a fiductary or an Investment advisor except where registered as such. While S&P has obtalned information from sources it
believes to be rellable, S&P does not perform an audit and undenakes no duty of due diligence or independent vedfication of
any informatlon it recelves, Rating-related publications may be published for a varlety of reasons that are nat necessarly
dependent on action by rating committees, inchuding, but not Emited 1o, the publicatlen of a pedodic update on a credit
rating and related analyses.

To the extent that regulatory authorties allow a rating agency to acknowledge In one jurdsdiction a rating Issued In another
Jurisdiction for cenain moulatory purposes, SEP reserves the fght to assign, withdraw or suspend such acknowledgment at
any time and in Its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or
suspension of an acknowledgment as well as any liabllity for any damage alleged to have been suffered on account themof.
S&P keeps cenaln acthvitles of its business unlts separate from each other in prder to preserve the Independence and

hipe: P shencordendpoors.cenven_USvabiguesYerlicle!-MewtpaH TMILA127946 1314



w018 Standard & Poor's | Americas

objectivity of thelr respective activitles. As a result, certaln business units of S&P may have information that Is not available
to other 58P business units. S&P has established policles and procedures to malntaln the confidentlality of cenain non-public
information received in connection with each analytical process.

S&P may recelve compensation for s mtings and certaln analyses, normally from issuers or undenwriters of securitles or from
obligors. S&P reserves the right to disseminate its opinions and analyses. S&#s public mtings and analyses are made available
on its Web sites, www standardand poors.com htip://www standardandpoors.com) (free of chamge}, and

www satingsdirect com thitp://www ratingsdlrect.eom} and www.globalkcreditpontal.com
thiup://www g lobalcreditportal.com) isubscription), and may be distibuted through other means, including via S&P
publications and third-party redistiibutors. Addilonal information about our ratings fees is avallable at

www .standardandpoors.com/usratingsfees (hitp://www.standardandpoors.com/usratingsfees).

Any Passwords/user IDs issued by S&P 1o users am single user-dedicated and may ONLY be used by the individual to whom
they have been assigned. No sharing of passwords/user IDs and no simultaneous access via the same password/user ID Is
permitted. To reprint, translate, or use the data or information other than as provided herein, contact S&° Clobal Ratings,
Client Services, 55 Water Street, New Yark, NY 10041; (1) 212-438:7280 or by e-mall to: msearch_request®spglobalcom
{mallta:research_request@spglobal.com)

Legal Disclaimers (fen US/web/guest/regulatorylegal-disclalmers)

Careers at 5&P Global Ratings (ip://www spglobal.com/careers)

Terms of Use {/en_US/web/guest/regulatory/temmsoluse)

Privacy and Cookis Notice (fen_US/web/guest/regulatory/prdvacy-notice)
Copyright © 2018 Standard & Poor’s Financlal Services LLC. Al rights reserved.

Reproduction and distribution of this informatian In any form Is prohibited except with the pror written permission of
Standard & Poor's Financlal Services LLC and Its affillates together, *S&77). S&P does not guarantee the accuracy,
completeness, timeliness or avattablity of any Information, including ratings, and Is not responsible for any errois or
omisslons (negligent or otherwlse), regardiess of the cause, or for the results obtained from the use of such information. S&P
GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR
EFTNESS FOR A PARTICULAR PURPOSE OR USE 5&P shall not be Hable for any direct, Indirect, Incldental, exemplary,
compensatory, punitive, speclal or consequentlal damages, costs, expenses, legal fees, or losses Gncluding lost Income or
profits and oppartunity costs) in connection with any use of this Information, Including ratings. S&P rtings are statements of
oplnions and are not statements of fact or recommendations 1o purchase hold or sell securities. They do not address the
market value of securities or the suitabllity of secusitles for Investment purposes, and should not be relied on as Investment
advice. Please read our complete disclalmer here., {fen_US/web/guest/regulatory/legal-disclalmers)
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