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Granting License to Practice Gas Market Activities

The depository authority: Gas Regulatory Authority ''GasReg',
Ministry of Petroleum

¢ Required Documents:

/7

s The documents required to obtain all licenses:

I. The applicant or the duly Authorized representative thereof shall
apply using the form prepared by GasReg that is designated for
the activity required to be practiced. The application shall include
the data, documents, and information determined by GasReg
that indicate the technical and financial efficiency of the
applicant including, in particular, the following:

- The name, legal capacity, address, and e-mail of theapplicant;

- The legal structure of the entity seeking license to practice any of
the activities of the gas market, in addition to a copy of articles of
incorporation and articles of association;

- The commercial registry;
- A valid tax card;

- The type of activity required to be practiced and the geographical
territory to practice such activity;

- The approved financial statements and the auditor's report attached

thereto;

- A plan setting out the source of fund of the activity, if the license is
granted;

- The documents indicating the practical experience of practicing the
activity;

- Any approvals required to practice the activity;

- An evidence to the effect that a payment of administrative
expenses and the value of the bid bond was made;

- Information on the management, organizational structure, and
job competences of the entity applying to obtain license. The
information shall include a statement of owners and shareholders
of the legal entity;

- Information on the standards of health, safety, and environment
protection related to the activity and the necessary approvals;

- An acknowledgment by the applicant to the effect that all the
submitted documents are valid; and

- Any other documents approved by the Board of Directors "BoD".
% Additional Requirements for Obtaining Licenses of Operating and
Managing Networks and Facilities:
- In addition to the aforementioned documents in item (a), the
applicant for a license to practice any activity related to the
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operation and management of networks or facilities shall

attach the following documents, data, and information:

1. The title deed, documents or papers that prove possession of the
networks and facilities, or the operation and management
contract concluded between the applicant and the owner of the
networks andfacilities;

2. The main technical data of the networks or facilities;

3. The controls of networks and facilities availability for use, and
the standards of transparency and non-discrimination;

4. The proposed codes of using networks and facilities;

5. A preliminary study on costs of the operation of networks or

facilities, and the proposed user tariff; and

6. Data of performance and operation of networks and facilities.
% Additional Requirements for Obtaining Licenses of
Activities  of Gas Shipping or Supply:
- The applicant for a license to practice any activity related to gas
shipping or supply shall attach, in particular, thefollowing:

1. The approval of the competent authority in the petroleum
sector on gas source and quantities expected to be shipped or
supplied within the market;

2. The potential suppliers or consumers;

3. The entry and delivery points of shipping activity, and the
geographical territory of supply activity;

4. The time plan for practicing the activity; and

5

. The written approval of the applicant of gas supply license on
being a last resort supplier , if so accepted thereby.
% The Procedures:

- GasReg shall review the applications to ensure completion thereof.

- As for the incomplete applications, GasReg shall notify the applicant
of the data required to be completed within ten (10) working days
from the date of registering the application in the registry prepared
therefor. In the event of incompletion of the data within the period
specified in the notification, the application shall be disregarded.

- If the application is approved, the license applicant shall be notified
to pay the prescribed license fees and the performance bond within
seven (7) working days.

- In the event of submitting an evidence to the effect that a payment of
the prescribed fees and the performance bond were made , GasReg
shall issue the license, and such license shall be published in Al-
Wagqga'i' al-Misriyya [A Supplement to the Official Gazette] on the
expenses of the licensee.
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- If the application is rejected or waitlisted, the rejection grounds, in
detail, shall be attached to the notification.
% Fees Required:

a) GasReg is entitled to issue practice licenses separately to each
activity in return for specified fees at a maximum of US $
0.1/MMBTU to be paid in Egyptian Pound in accordance with the
activity, the traded gas quantities, rules and regulations
determined by GasReg BoD. The expenses of publishing
GasReg decisions relevant to licenses in Al-Waga'i' al- Misriyya
shall be added to the fees.

b) Fees for the issuance or renewal of licenses shall be determined by a decision
passed by GasReg BoD and shall not exceed the maximum value stated
above in item (a) in accordance with the following controls:

1- The type of activity to bepracticed;

2- The annually traded gas quantities; and 3- Any other controls
approved by GasReg.
License fees shall be paid annually during the license validity
period.
¢) GasReg BoD shall determine the value of the bid bond and the

administrative expenses of the applications for obtaining or renewing

licenses, along with the value of the performance bond that guarantees

carrying out the activity in accordance with the following rules:

- The type of activity to bepracticed;

- The traded gas quantities;

- The volume of investments and the expected risk in carrying out
the activity;

- The volume of insurance coverage; and
Any other controls approved by GasReg.

d) The bid bond shall become the property of GasReg if:

- The license applicant provides false or misleading information;
and/ or

- The license applicant fails to complete the licensing procedures,
including the payment of license fees or the performance bond,
after approving the license application by GasReg BoD.

% Terms and Conditions:

The license encompasses general terms and conditions, particularly the

following:

1. The licensee shall pay the annual fees prescribed by GasReg.

2. The licensee shall meet the requirements to obtain the annual validity
certificate  as a condition for the continuation of the license. Such certificate
shall be deemed complementary to the license as of the second year.

3. The licensee shall comply with the laws and regulations of the gas
market, as well as the codes and GasReg resolutions.
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The licensee shall accept all the terms and conditions that allow
GasReg to revoke the license.

Entry into contracts shall be in accordance with the controls
approved by GasReg.

GasReg shall have the right to grant a license to another entity for a
similar purpose in the same region and time.

The licensee shall comply with the laws and rules of safety,
occupational health, and environment.

8. The licensee shall oblige to the security and safety of GasReg
representatives who perform inspection during carrying out their
activities inside the entities facilities of the licenses.

9. Thelicenseeshall obtaina prior approval from GasRegin the following cases:

- Any change in the ownership of shares of the licensed legal entity,
whether through sale or purchase; through transfer of shares,
capital, or assets; or through any other action that may change the
control of the capital of the licensed legal entity; and

- The assignment of the issued license to third party or the
management of the activity through others.
» Timings:
— GasReg shall decide on the applications deemed complete within a

period of forty-five (45) business days from the date on which the
required data is completed.

N S s

L)

L)

— The duration of the licenses to practice the gas market activities
shall be as follows:

- Operation of networks and facilities shall be for ten (10) years.
- Gas supply or shipping shall be for five (5) years.

— GasReg shall issue an annual certificate to the licensee evidencing
the validity of the license upon the payment of the annual fees
and the verification of the licensee's commitment to the terms and
conditions of the license during that year.

The license shall expire upon the expiry of the term thereof, unless

renewed in accordance with the terms and conditions of the license.

X/

+ The Governing Legislations:

- Law No. 196 of 2017, issued on August 1, 2017, on the Regulation
of Gas Market Activities; and

- Prime Minister Decree No. 239 of 2018 on the enactment of the
Executive Regulations of Law No. 196 of 2017 on the Regulation of
Gas Market Activities.
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