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RE: EXTENSION OF PREFERNTIAL TARIFFF TREAT

P N 1y ™

T 2004

112(2) OF THE EAC CUSTOMS AMANGEMENT AGC

You may recall that se
for preferential tariff treat

wdes
ction 112 of the EAC Customs ManagemantAct 2004 pro
ment for goods from COMESA and SADC

such goods until

d to
Accaording to subsection 2, preferential treatment was accorde :
31 December 2019 to allow for the conclusion of negotiations under the COMESA

EAC-SADC Tripartite Free Trade Area.

Currently 22 out of 26 Member States have signed the TFTA agreement which includes
all the EAC Partner States except the Reputlic of South Sudan. The TFTA Agreement
will come into force once it is ratified by 14 Member States. So far, 8 Pariner/Member
States have ratified and include Egypt, Uganda, Kenya, South Africa, Rwanda, Burundi,
Botswana and Namibia. The United Republic of Tanzania is at an advanced stage of

ratifying the Agreement

During its meeting of 315 May 2019, the Sectoral Council on Trade, Industry, Finance
and Investment (SCTIFI) considered the proposal to amend section 112(2) of the EAC
CIMA 2004 to remove the restriction on goods imported fram COMESA and SADC and

recommended to Council to consider the propased amendment

36/Decision 05}

(EAC/SCTIFI

COMESA-EAC-SADC Tripartite Free Trade Area Agreement has not been ratified by
the required number of Partner/Member States for it to comne into force which would give

a leeway to repeal subsection 2 above.

Currently there is no legal basis for the Partnar States to accord preferential tariff
treatment to goods from COM§§A and SADC sifice the extension granted by the

Assembly expired on 31% December 20197

Upon consultations with Partner State on the proposal to amend Sub-section 2, it has
been agreed to request the assembly for further extension until 31% December 2023.

Please accept Commissioner, the assurances of my highest consideration.
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